TUESDAY FEBRUARY 2, 2016 « THEEDGE FINANCIAL DAILY FD

Govt reduces development expenditure

Construction sector

Maintain overweight: The govern-
ment has reduced development
expenditure by RM4.5 billion to
RM5 billion under the recalibrated
Budget 2016.

‘Theimplementation of non-phys-
ical projects and those that are still
under study will be rescheduled.

Physical projects that will be
prioritised include the construc-
tion of affordable houses, hospitals,
schools, roads and public transport,
as well as security.

In terms of investment, the gov-
ernment remains committed to
achieving the targeted private in-
vestment totalling RM215 billion
this year.

For example, the implementa-
tion of major projects such as the
mass rapid transit (MRT) and light
rail transit (LRT), the Pan-Borneo
Highway (PBH), the Malaysian Vi-
sion Valley (MVV), Cyber City Cen-
tre (CCC), the refinery and petro-
chemical integrated development
(Rapid) project in Pengerang and
the high-speed rail (HSR) will be
continued.
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struction sector as the implementa-
tion ol some construction projects
could be deferred.

But we believe the impact is not

ysinn Resources Corp Bhd)
and the HSR will be implemented
on a pukblic-private partnership
basis, heace private investments
will reduce the burden on the gov-
ernment’s finances.

Meanwhile, Rapid will contin-
ue to be developed by Petroliam
Nasional Bhd due to committed
investments in building the refin-
ery and oil storage facilities.

The MRT, LRT and PBH will be
funded by government-guaran-
teed bonds raised by Danalnfra
Nasional Bhd, the government's
special-purpose vebicle to finance
infrastructure projects.

in development expenditure since

Danalnfra’s government-guaran
bonds are just a contingent Ilnbll
ity, of which repayment and debt

We maintain our “overweight”
call on the construction sector as
the MRT Line 2, LRT Line 3, PBH

id will provide sufti-
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will come from operating  cientciv:l

expenditure in the future.
However, the government indicat-
ed that new projects in the planning
stage could be deferred. Itis uncer-
tain which projects will be deferred

the order books of listed Malaysian
constnuction companies.

Our top buys are Gamuda Bhd, )
Sunway Construction Group Bhd
and WCT Holdings Bhd. — Affin

Hence, itis notaffected by thecut  at this stage. Hwang Capital, Jan 29. )
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